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to military hardware are relatively small. A significant portion
of it is often financed from abroad. Disarmament would therefore
have a relatively limited direct impact on the flow of physical
output in these countries.5 In so far as some countries have to
spend their own precious foreign exchange resources to import
military equipment disarmament would enable them to transfer
these to imports of much-needed capital equipment.
2. the experience of post-war disarmament
The elimination of armaments from national arsenals would
obviously depend on political understanding among the major
powers. But the man in the street is often concerned whether coun-
tries can really afford to disarm. This genuine concern symbolises
the individual fear of losing a job without finding another. It focuss-
es attention at a national level on the apprehensions about main-
taining full employment in countries which might have become
used to armaments as an economic drug. There is also an uncer-
tainty whether the economic and political leadership which so
readily allocates resources for military purposes would be equally
willing, ready and prompt to divert them toward much more
beneficial social and other ends.
An advance analysis of the problems involved in the process
of transition to disarmed economies is therefore of considerable
importance. This section is devoted to drawing on the experience
of such transition at the end of the Second World War. This could
set the stage for the discussion of the problems which countries
with different economic systems and at different stages of economic
growth would now face in the event of disarmament. For analyti-
cal convenience, the countries are grouped as (a) the private en-
terprise industrial economies, (b) the centrally-planned econo-
mies and (c) the industrializing countries of the world.
During the closing years of the lasf war, many countries devoted
nearly half their resources to mutual destruction. The number of
men in uniform and the real volufiie of military expenditure were
four times as high as today. The destructive preoccupations of
these years had left in their trail the terrible signs of sick humanity:
5 The influence of world disarmament on their exports is, however, a very
important consideration, which is discussed later.

